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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * *  

In the Matter of: 

THE APPLfCATfON OF NORTH 
CENTRAL TELEPHONE 1 
COOPERATIVE 1NC.t FOR CASE NO. 8346 
APPROVAL OF THE EXPENSING ) 
OF STATION CONNECTIONS 1 

O R D E R  

IT IS ORDERED that North Central Telephone Cooperative 

Inc., (.North Central')  shall file an original and nine 

copies of the following information with the Commission by 

January 30, 1984. Each copy of the data requested should be 

placed in a bound volume with each item tabbed. Where a 

number of sheets are required for an item, each s h e e t  should 

be appropriately indexed: for example, Item l ( a 1 ,  Sheet 2 of 

6. Careful attention should be given to copied material to 

insure  t h a t  it is legible. Moreover, North Central shall 

furnish the name of the witness who will be responsible for 

responding to questions concerning each area of information 

outlined. If neither the requested information nor Q motion 

for extension of time is filed by t h e  stated date, t h e  case 

may be dismissed. 

Staff Request N o .  1 

0 

1. A calculation of the impact on revenue 

requirement a6 a result of the expensing of station 

connections as outlined in Attachment A. 



2. A calculation of service charges as outlined in 

Attachment 8.  

3. A b i l l i n g  analysis for proposed service charges. 

Done at F r a n k f o r t ,  Kentucky, t h i s 2 1 s t  day of December, 

1983. PUBLIC SERVICE COWMISSION 

. .*: 

ATTE8Tt 

Secretary 



e.. _. -- ,ATTACWENT A 

. This atrachin&nt is a suggested zechnique for.esriazcing , 

. .  
the i m p a c t  OD the revenue requiremen= of expeasing stztion 

.connection expenses.. Your compmp Day subsritutc a different 

method if you choose: 

- Account 232 IDUS'L be sep2rcteC. Tne coapmies which bave 

rhe cost already s c p i r a t c d  should use the r e c o r d e d  a m u n t t .  

The compznics which do no t  have the accouat seprated m s t  

us'e one of the following three mechods: 

1. Conduct a n e w  t i m e  znd motion study. 

2. Use an exist ing study. 

3 .  Use the  attached industry study.  ' 

- A copy of c'rre srudy.should be st trchcd and f i l e d  w i t h  

=he study r e s u l t s .  

A. As of y e a r  end 1980 (or more curranr: per iod ,  If 

availzble) shou sepsre=ely =he 'zmormrs for: 

L. Elznt in service for s tzz ion  ccJnaections--insidc 

. .  

w i r e  

b. 31anc.h service for scation connections-other 

e. Depreciation zeberve f o r  s t a t i o n '  connections.: 
inside w i r e '  

d .  DtpreciacFon reserve f o r  s t s c i o n  connections- 
orrncr 

For expediency- purposes, che reserve should be apportioned 

If rhc in the same Panner as p l a n t . i n  serv5ce for Accounr 232. 

present z e s c n c  f o r  Account 232 i s  negative,  the negative mount  

should be assigned ro station eonntctions-inside w i r e  and che - : 
S L S C N ~  for s ta t ion  connections-orhe= sez  at zazo. 

. .  
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C. P r o j e c t e d  s ta t ion  connecsion e x p e n s e s  - Four Ye22 Phase-in 
' (The tbbreviztion SC-I refers c o .  S.tacioq Connections-Inside 

.. 
Lhe- 
No 

1 

2 
3 

4 
' 5  

6 

- 7  

8 
9 

10 

11 

12 

13 
14 
15 
16 

17 

18 

(.I) 
(2) 

(3) 

- 
1 

Deseriation Ycax 1 .Year 2 Year  3 Y e a r  4 

kmual depreciation expense for 
account 232 at present ra te s  
L e s s :  Dtpreciazion oa S C - O t h e r  (1) 
Subtotal 

$ T *  
A 

B 

$ T  Enbedded SC-I'(2) t i m e s  10% 
Year 1 SC-I additions (3) 
r i m e s  -75 t i m e s  10% = A . 
Year 2 SC-I additions (3) 
t h e s  - 5 0  times 10% - B . 
.Yeer 3 SC-I. . a d d i t i o n s  (3) 
rimes - 2 5  times 107, C 
Ne3 depreciation SC-I 
.Increase ( d e c r c r t c )  dcpreclat%on: 
L8-L3 

Year 1-SC-I a d d i t i o n s  .(3) 
times -25 
Year 2 SC-I additions (3) 
times .50 
Year 3 SC-I additions (3) 
times .7S 
Y e 2 r  4 SC-I a d d i t i o n s  (3) r h e s  1 
C o s t  of removal 
Salvage 
Cosc of reconnects & reinstalls . 

U p a c t  of expensing SC-I each 
year (LlO through L16) 
Total impact - four yea= phase in 

* .  

(L17 plus  L9) 

A A 

1/2B B 

s z x  

$ G  
.K 
0 
S 

I J 3 
L 
P 

M N 
0 R 

s n t  s n r  s ck S DX 

$ x.2 $ xz $ xz - 
U s e  57. r a t e  t b e r  SC-Other  (embedded cost + projccred SC-O+htr  - ._ - 
edditions) unless you can jus~ifg s o m e  other- rate. 
E m h d d e d  SC-I (Investment less sccuszulated reserve a s  of con- 
vers ion  date).  
N e 2  addlzfons should be csrirnzted for each year of the four year 
ptr lod.  Dqrcciat ion zzte on new crddirioa Fs 10% annually, but- 
only 1/2 of chis annual depreciation is z l l o w e d - -  in the f frst  year 
of the-addition. 



ATTACHYENT B 

Lndustry S t u d y  
'232- C o s t  helgs is  

Capitalize 
%tterial C o s t s  (Per Unit1 

.. 
Prorector' ' 

Croundisg Device 
Drop Wise - -  - '2 Picriel Drops x 110' x C o s t  Aer ia l  

Expense 
.... . 
. .  

0 . 9  . . .. 
.. 
1 

Drop/foot 
X 3urlcd'Drops x 150'  x Cos= B u r i e d  

- 

Dro~j foot  

inside Wize 

- 7, SusLness x 45' x C o s t  Iasf6c W i r e / f o o t  
2 ResFdencial x 30' x Cos= I n s i d e  Virc/foot, 

1.00 . 1.00 

TOTAL KRTERLAL 

Lebor C O S ~ S  

Sc,vLcc Oraer Charge 
* a 5  X a 3  hours X p e t  hour - 0 .  

L5nc Connection Charge 
Cmnecc L i n e  - 5  'hours X 
per hour 

per hour 
e . 5  X * 5  houzg X ex b u r  

. 3  bours X pes hour 

.7 hours x per hour 

I n s t r l l  Dzop 1.2 hours X 

?remises Visit Charge 

Station H a n d l i n g  

?remises UozFEZSgc 

. 

per hour , -=. 

'O'ZAL OTHfR WSGES 



. 
.. 
x 
z 

1 I 

- 7. 

. 

.. 

. .  

. 
. .  
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3cscriDcion of C h a r E e  . Definition of Chtrpe 

k) Service Order Charge . -. ( A l l  Services) 

3) L iac  Connection Chzrge 
(All ,  Services) 

..Work o ? t r a t i o n  that occurs In 
-business.o€fiec, traf f ic ,  work 
assignment, revenue, ccc:. as 
required by cust3me= f o r  vork 

.performed by zcltphonc compzny. 

Work opera t ion  ztguired to pro- 
-&de l ink between ccnrral o f f ice  
and cuscomcrs premises ~p t o  and 
including protector.  

C) ?remises VisLc Chzrge 

D j -?reaiscs work charge 
3r) (Sts idcnt ia l )  s i d e  viring of custoinezt premises 
!%) (3usirrcsr) %ncluCFng = ; a l l  jacks. 

Z) Stat ion H a n d l i n g  Charge Work operazioa s t p i r i n g  the 

Work operation requiring visit 

Uork operatton rcquizing the in- 

( ~ l l  S c r v i c c t )  to cusfomcrs premises. 

( ~ l l  Stztions) moving, connccchg, or changhg 
of. relephones . . 

4) Scrvfcc Order Charge-labor ( - 3  hours X - per hour) 9 S 

3) Line Conrrection Chzrge=labor ( . 5  hours X - per hour) - S 

C) ?remises V i s i t  Char c=labor ( . 3  hours X . 'per.hour) + 

k) Residentfa1 Premises Work Char = meterial (resIdcnrLa1 

Db) Business premises Uork Chzrge - mczeritl  (business wire + 

vehicle charge (. f hours X per h o ' r  I - 
?e= hour) - S - %-ire + jack + 1.00) = l abor  (. te hours X 

jack + 1.00) - labor ( - 9  hours X - per  hour) -L 
Z> StatLon Rzndling Charge - lebot (.3 hours X - per' 

hour) 

?&gc 3 of 4 . 

. 
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I .  . .* 
' .  . .  . .  

C .  

e. - .  

SZWICE CONNECTION C:<L?GZS 3ASZD ON SERVLCZ C U 3 C 3 S  

a .  

Instrument Not in Place 
In i t ia l  ?re-wiring. 
Pte-L+rfng completion 

A+C 
k+B+C+Db+S 
A+C+Db 
&t5 

\ t o  i d  ea cc 
Instrument in Place 
Lastmaeat Not i n  P l a c e  
Lnitizl ?re-wiring . 
?re-=iring completion. 

kcend ion 
3us in e s s 

. Residence 

Residence 

i n s + d t  Move 
Y a i j  Szacion -.Business - Residence 

- Residence . Zxtenslon - BLsiness 

OursFde Move 
Xzin Szztion - Business - Residence 
Extension - 3usintss - R e s i d e n c e  

Channe T w e  or C o l o r  
3s xa e E s 
Res i d  cncc 
S e r v i c e  Call 

-3 t rs iness  
. .  Reconnect . .. . ... 

Residence 

P.+ c 
A+ B+ CtDr+-E  
P - i C i D r  
-2 

A+C+DbcS 
A+C+Dr+': 

A+C+2 
A+ C+3 

- A+B+C+Z 
A+ B+ C+ 2 
&B+C+E ' 

.4+ B+C+E 

A+CiZ 
h+C+Z 
A+C 

A t C  
k+C * 

.- . . . . . . I ...- - . . . -  
a .  

_.  ... 
- * .  - . -. .- 

* ,  

*) Cha=ges should be' based upon only'tht vork S n c t i o q s  actually pergarad. 
0 

P z z c  & a€ Lc 


